REG-24-001 ENTITIES SUBJECT TO THE CORPORATION INKE& TAX

001.01 Any corporation or any other entity taxedaaorporation under the Internal
Revenue Code whether foreign, domestic or domésticghall be subject to the Nebraska
income tax; provided such corporate entity is n@nept under the provisions of Public Law 86-
272 (15 U.S.C.A. 381-384, 1959) or is not a finahaistitution, and has part of its federal
taxable income derived from sources within Nebraska

001.01A Any income derived from activities in Neska is subject to the Nebraska
income tax unless otherwise exempted by federaltsta

001.01B A financial institution is: (1) any bankyilding and loan association,
cooperative credit association, credit union, indalsloan and investment company,
savings and loan association, or savings banketearor qualified to do business in this
state, or any subsidiary of such financial inskitot or (2) any bank, bank holding
company or subsidiary of a bank holding compangedmed in 12 U.S.C. 1841, affiliate
of a bank holding company as defined in 12 U.SZ1.a2 building and loan association,
cooperative credit association, credit union, indalsloan and investment company,
savings and loan association, or savings bank whkinbt chartered to do business in this
state but maintains a permanent place of busimetbssi state and actively solicits
deposits from residents of this state for an at#j regardless of whether the affiliate
maintains an office in this state, in which evéw tieposits of the affiliate shall be
deemed deposits of such institution.

(Sections 77-2734.02, 77-2734.04, and 77-3801,R.F296. November 11, 1998.)

REG-24-002 Repealed.

REG-24-003 EXEMPT ORGANIZATIONS

003.01 Tax-exempt status; Determination letteterimal Revenue Service determination
letter issued. Any organization transacting busnesNebraska and exempt from federal income
tax for which a ruling or determination letter Heesen issued by the Internal Revenue Service is
exempt from Nebraska income tax.

003.02 Tax-exempt status; Internal Revenue Sedetermination letter not issued. Any
organization which is exempt under the regulatoithe Internal Revenue Service, for which a
ruling or determination letter is not issued, iem@pt from Nebraska income tax.

003.03 Filing requirements; income tax returngpoation of tax-exempt status. No
annual income tax information returns will be regdifrom exempt organizations unless a
federal return of unrelated business income isiredquo be filed. If such a federal return is
required, the organization shall report those itemsnrelated business income which are
attributable to income derived from Nebraska saar&eich information shall be filed on Form
1120N. If the tax exempt status is revoked by titerhal Revenue Service, the Nebraska
Department of Revenue must be notified within njradys.



(Section 77-2714, R.R.S. 1943. December 4, 1984.)

REG-24-004 S CORPORATION

004.01 Filing requirements; Form 1120-SN. A srbaBiness corporation that has elected
to file under Subchapter S of the Internal Reveade shall file Form 1120-SN for purposes of
reporting net income of the S corporation and ine@wmbject to Nebraska income tax by the
respective shareholders.

004.02 Character of income and deductions to bbéters. Each shareholder's
proportionate part of the corporation's income deductions will retain the same character and
classification as allowed for federal income taxgoses.

004.03 Nonresident shareholder income tax retamdswithholding. Nonresident
shareholders shall file a Nebraska income tax megad include in Nebraska adjusted gross
income that portion of the corporation's Nebraskame tax allocable to their interest in the
corporation, together with any other Nebraska saurcome.

004.03A Each nonresident shareholder shall exdeut® 12N which shall be attached
to the corporation tax return, Form 1120-SN. Fo&il 1s an agreement which provides
that the shareholder will file a Nebraska incomertturn and pay income tax on all
income received from Nebraska sources.

004.03B If a nonresident shareholder's executechA@N is not attached to the
corporation tax return, the corporation shall cagtglForm 14N and withhold and remit
an amount equal to the highest individual inconxeréde on the nonresident
shareholder's share of the corporation's taxableme which was derived from or
attributable to sources within this state.

004.03C Nonresident shareholders do not havedaa@freturn if their only
connection with the state is the conduct of thertass activities of the S
corporation, and the corporation has withheld taxifall the Nebraska income
attributable to the nonresident's share of therorgéion's income. The full
amount of the withholding is, at the taxpayer'samptretained in lieu of the filing
of an individual income tax return. Any nonresideito so desires can still file a
return and claim a refund if there is one due. Aagresident who files Form 12N
to avoid withholding must still continue to file flo 1040N.

(Section 77-2734.01, R.R.S. 1996. November 11, 3998

REG-24-005 COOPERATIVE ORGANIZATIONS

005.01 In general. Any corporation or other entitganized as a cooperative under the
Internal Revenue Code, which has federal taxaloslem® derived from sources within Nebraska
shall be subject to the Nebraska income tax & éxercising its franchise within Nebraska.
Additionally, if such cooperative is engaged exulaly in interstate or foreign commerce and



has part of its federal taxable income derived femmrces within Nebraska or has activities
carried on within Nebraska, it shall be subjedt® Nebraska income tax.

005.02 Computation of taxable income. For tax y&@ginning January 1, 1977, and
thereafter, the cooperative taxable income basbBlétraska purposes shall be the federal
taxable income derived from sources within thisest&or tax years beginning after December
31, 1973, and before January 1, 1977, the coopertatkable income base for Nebraska
purposes shall be the entire net income derived i sources within this state, including
distributions of earnings and profits of the co@pee to members or patrons such as dividends
paid on capital stock, nonpatronage income allactigoatrons, or patronage dividends
attributable to this state as shall be excludablgeductible by such corporation for federal
income tax purposes. The cooperative is allowetkthict from the taxable income base such
current distributions that are paid in money. Hogrethis deduction does not include the
redemption of prior year's distributions that weot paid in money such as qualified and
nonqualified written notices of allocation.

005.03 Tax return filing requirements. Cooperative
organizations shall report their income tax lidpibn Form 1120N.

005.03A The due date of the return is the sambeadue date for the federal income tax
return.

005.03B The cooperative organization shall payettt@e amount of tax on or before the
prescribed due date, without regard to any extengianted for filing the return.

005.03C A cooperative organization is entitledxtersions of time to file the return the
same as any other corporation. See Reg-24-007ingwextensions of time to file a
corporate return.

(Section 77-2734.03, R.S.Supp., 1984. Decembeddy.1

REG-24-006 CORPORATE INCOME TAX RETURNS: DUE DATEN® PAYMENT OF
TAX

006.01 The due date for Nebraska Corporation Ircdax Return, Form 1120N, is the
15th day of March following the close of the calanglear. If the corporate taxpayer is on a
fiscal year basis, the due date is the 15th dalgeothird month following the close of the fiscal
year. The corporate taxpayer shall pay the entireuant of tax on or before the prescribed due
date, without regard to any extension grantedifoigfthe return.

(Section 77-2768, R.R.S. 1996. November 11, 1998.)

REG-24-007 CORPORATION INCOME TAX RETURNS: EXTENSWS OF TIME FOR
FILING OR PAYMENT



007.01 Extensions of time for filing. A corporaséapayer may obtain an automatic
extension of seven months for filing its returm\pded that Form 7004N is filed on or before
the prescribed due date for the return and providatithe amount of tentatively computed tax
liability is paid on or before the original due ddor filing the corporation income tax return.
This extension, however, can be terminated at iamgy by the Tax Commissioner by a mailing to
the taxpayer of a notice of such termination astiéan days prior to the termination date as fixed
in the notice. This will allow the corporate taxpayen (10) days from the date of the
termination notice to file the Nebraska corporateim. If a federal extension of time has been
granted, then a state extension will be grantedcibpy of the federal application for automatic
extension of time to file or the approved federsdkasion is attached to the Nebraska return
when filed.

007.01A Form 7004N should be prepared in duplieatkthe original should be filed
with the Tax Commissioner.

007.01B Form 7004N must be signed by a person améltbby the corporate taxpayer to
do so, and who is either,

007.01B(1) An officer of the corporate taxpayer,

007.01B(2) A person currently enrolled to practiedore the Internal Revenue
Service,

007.01B(3) An attorney or certified public accoumtqualified to practice before
the Internal Revenue Service under 5 U.S.C. 508Q)L9

007.01C When the time for filing the annual retisrextended by the Department of
Revenue or because of a federal extension, interktdte imposed at the rate specified
in Section 45-104.02, from the due date of therreto the date paid if the tax ultimately
assessed exceeds the tentative remittance. Theshie due on the amount by which the
tax ultimately assessed exceeds the amount otitentamittance.

007.01D Affiliated and unitary groups. A corpor&@payer filing a combined return
with the State of Nebraska must request an extemditme listing each corporation to
be included in the combined return. The automatieresion (Form 7004N) shall include
the name, address, and federal identification nurmbeach corporation to be included in
the combined return on the applicable scheduleladthto Form 7004N.

007.01D(1) An automatic extension of time grantethe corporate taxpayer will
not be applicable to any nonunitary member of &haaéd group filing a
separate return with Nebraska.

007.01D(2) Any reference in this regulation to téem corporate taxpayer is
intended to apply to any entity which is subjecth® corporate income tax.

007.01E Each corporate taxpayer applying for aaresibn of time to file a return will be
sent notice of the action taken by the DepartméRevenue with respect to the
application. The notice will be sent to the addigsscified by the applicant on the
extension form.



007.02 Extensions of time for payment of tax. ‘Eheill not be allowed any extension of
time for payment of tax for a corporate taxpayeaty other entity which is taxed as a
corporation, unless such a request is filed witlt specifically granted, by the Tax
Commissioner. Upon request of the taxpayer, thed@xmissioner may grant a reasonable
extension of time for the payment of tax on or befihe prescribed due date. Such an extension
will be granted only upon a proper showing by trepaiyer that payment of the tax by the
prescribed due date will result in undue hardsippruthe taxpayer.

007.02A Any request for an extension of time bytdegayer must be made prior to the
prescribed due date for payment of the tax. Angmsibn granted by the Tax
Commissioner for the payment of tax shall not escsg®ven (7) months.

007.02B If an extension of time is granted for pgya tax, the Tax Commissioner may
require the taxpayer to furnish a bond in any arhowohexceeding double the amount of
tax due or to furnish other security, approveddwaance by the Tax Commissioner, for
the payment of the tax on the date prescribed &exitension. If a bond is required, it
must be filed with the Tax Commissioner within tiays after notice by the Tax
Commissioner that a bond will be required. The bongt comply with the terms of the
extension and must be approved by the Tax Commissio regard to form and content
before it will be accepted as security by the Deapant of Revenue for the payment of
tax.

007.02C If an extension of time for payment ofaisagranted, the tax shall be paid on
or before the expiration of the period of the egten, together with interest at the rate
specified in Section 45-104.02. Interest will bee @un the tax payment from the original
date prescribed for payment until the date the gayrwas actually made, regardless of
any extension of time.

007.02D All applications for extension of time fesyment of tax must be made to the
Tax Commissioner and must contain a complete st&teas to the reasons for the
request.

(Section 77-2770, R.R.S. 1996. November 11, 1998.)

REG-24-008 CORPORATE INCOME TAX: RATE OF TAX

008.01 Entities which are subject to the corporaincome tax are taxable upon the
federal taxable income derived from or connectett ources within Nebraska. The tax rate for
the entire taxable year shall be the rate in effedthe first day of the corporate taxpayer’s
taxable year.

008.01A corporate taxpayers on a fiscal year remphasis shall use the tax rate in
effect on the first day of the taxable period. Btion of varying tax rates in effect for
different calendar years is not allowed.



008.01B For taxable years beginning after DecerBhed 974, and before January 1,
1982, any entity subject to corporate income tatl §fe subject to tax, at a rate equal to
twenty-five percent of the rate imposed on indiatuon the first twenty-five thousand
dollars and twenty-seven and one-half percentefate imposed on individuals on any
amount in excess of twenty-five thousand dollars.

008.01C For taxable years beginning on or aftenaignl, 1982 and before January 1,
1987, any entity subject to corporate income tatl §fe subject to tax at a rate equal to
twenty-five percent of the rate imposed on india$uon the first fifty thousand dollars
and thirty-five percent of the rate imposed onwdlials on any amount in excess of fifty
thousand dollars.

008.01D For taxable years beginning on or afteudanl, 1987, any entity subject to
corporate income tax shall be subject to tax at@@qual to one hundred fifty and eight-
tenths per cent of the primary rate imposed orviddals on the first fifty thousand
dollars of taxable income and at the rate of twdnad eleven per cent of the primary
rate imposed on individuals on all taxable income»cess of fifty thousand dollars.

(Section, 77-2734.02, R.R.S. 1996. November 118299

REG-24-009 Repealed.
REG-24-010 Repealed.
REG-24-011 Repealed.
REG-24-012 Repealed.
REG-24-013 Repealed.
REG-24-014 Repealed.

REG-24-015 SEPARATE ACCOUNTING

015.01 If a taxpayer is engaged in a multistaterass and the income derived from
within Nebraska is separate and distinct from tlo®me derived without Nebraska pursuant to
the requirements stated below, the taxpayer mayeist@ermission to separately account taxable
income to Nebraska.

015.01A The books and records are kept by recograzeounting standards to
accurately reflect the amount of income of the state business which was realized in
Nebraska during the taxable period,

015.01B The business operations are separate stimctiand there are no interstate,
intercompany, or interdivisional purchases, salestansfers during the period.

(Section 77-2734.15, R.S.Supp., 1984. Decembeddy.1
REG-24-016 Repealed.

REG-24-017 Repealed.
REG-24-018 Repealed.



REG-24-019 Repealed.
REG-24-020 Repealed.
REG-24-021 Repealed.
REG-24-022 Repealed.

REG-24-023 APPORTIONMENT FORMULA

023.01 The federal taxable income, as adjusted umiitary business operating both
within and without Nebraska shall be apportionethts state by use of the apportionment
formula set forth in section 77-2734.05 of the Neskia Revised Statutes. The apportionment
formula for tax years 1992 and thereafter consisthe sales factor (see Reg-24-035) of the
trade or business of the taxpayer. A corporatiociuding an entity which has elected to file
under Subchapter S of the Internal Revenue Codgged in business in Nebraska which is not
subject to tax in another state does not appoitisoncome, but reports its entire taxable income
to Nebraska.

(Sections 77-2734.05, and 77-2734.16, R.R.S. 288 section 77-2734.01, R.S.Supp., 2005.
March 7, 2006.)

REG-24-024 PROPERTY FACTOR: IN GENERAL

024.01 The property factor of the apportionmeninigla shall include all real and
tangible personal property owned or rented and dsedg the tax period. The term "real and
tangible personal property” includes land, buildingnachinery, stocks of goods, equipment, and
other real and tangible personal property but de¢snclude coin or currency.

024.02 Property used in connection with the prédoof income that is not subject to
apportionment shall be excluded from the propextydr.

024.03 The property factor shall reflect the ageraalue of property includable in the
factor. See Reg-24-027.

(Sections 77-2901, Article IV, 9., R.R.S. 1943 &71@4.12, R.S.Supp., 1984. December 4,
1984.)

REG-24-025 PROPERTY FACTOR: PROPERTY USED

025.01 Property shall be included in the prop&tyor if it is actually used or is
available for or capable of being used during thepteriod. Property held as reserves or standby
facilities or property held as a reserve sourceatferials shall be included in the factor. For
example, a plant temporarily idle or raw matergsdarves not currently being processed are
includable in the factor. Property or equipmentemcbnstruction during the tax period (except
inventoriable goods in process) shall be excludeohtthe factor until such property is actually
used. If the property is partially used while undenstruction, the value of the property to the



extent used shall be included in the property fa®®moperty used shall remain in the property
factor until its permanent withdrawal is establghy an identifiable event or the lapse of an
extended period of time (normally, five years) dgrivhich the property is held for sale.

(Sections 77-2901, Article IV, 10., R.R.S. 1943 &2i®@4.12, R.S.Supp., 1984. December 4,
1984.)

REG-24-026 PROPERTY FACTOR: CONSISTENCY IN REPORGIN

026.01 In filing returns with this state, if thexpayer departs from or modifies the
manner of valuing property, or of excluding or undihg property in the property factor, used in
returns for prior years, the taxpayer shall diselwsthe return for the current year the nature and
extent of the modification.

026.02 If the returns or reports filed by the @ygx with all states to which the taxpayer
reports under Sections 77-2734.04 to 77-2734.15,.3pp., 1984 and Section 77-2901, Article
IV, are not uniform in the valuation of propertydkin the exclusion or inclusion of property in
the property factor, the taxpayer shall disclosgsimeturn of this state the nature and extent of
the variance.

(Sections 77-2774, R.R.S. 1943 and 77-2734.0Qgir@d7-2734.11, R.S.Supp., 1984.
December 4, 1984.)

REG-24-027 PROPERTY FACTOR: NUMERATOR

027.01 The numerator of the property factor shnalude the average value of the real
and tangible personal property owned or rentechbytdxpayer and used in this state during the
tax period. Property in transit between locatiohthe taxpayer to which it belongs shall be
considered to be at the destination for purposéiseoproperty factor. Property in transit between
a buyer and seller which is included by a taxpayéine denominator of its property factor in
accordance with its regular accounting practicedl ie included in the numerator according to
the state of destination. The value of mobile asél electronic equipment which is located
within and without this state during the tax persidll be determined for purposes of the
numerator of the factor on the basis of total twidin the state during the tax period. An
automobile assigned to a traveling employee slealhbluded in the numerator of the factor of
the state to which the employee's compensatiossiged under the payroll factor or in the
numerator of the state in which the automobilécisrised.

(Sections 77-2901, Article IV, 10., R.R.S. 1943 &2i®@4.12, R.S.Supp., 1984. December 4,
1984.)

REG-24-028 PROPERTY FACTOR: VALUATION OF OWNED PRBERTY



028.01 Property owned shall be valued at its naigcost. As a general rule "original
cost" is deemed to be the basis of the propertfefderal income tax purposes (prior to any
federal adjustments) at the time of acquisition adjisted by subsequent capital additions or
improvements thereto and partial disposition thErdepreason of sale, exchange, abandonment,
etc.

If original cost of property is unascertainables groperty is included in the factor at its fair
market value as of the date of acquisition by theayer.

028.02 Inventory of stock of goods shall be ineldidn the factor in accordance with the
valuation method used for federal income tax pugpos

028.03 Property acquired by gift or inheritancallsbe included in the factor at its basis
for determining depreciation for federal income paxposes.
(Sections 77-2901, Article IV, 11., R.R.S. 1943 &7d2734.12, R.S.Supp., 1984. December 4,
1984.)

REG-24-029 PROPERTY FACTOR: VALUATION OF RENTED PRERTY

029.01 Property rented is valued at eight timeget annual rental rate. The net annual
rental rate for any items of rented property isdhaual rental rate paid for such property.
Subrents are not deducted when the subrents agastpportionable income.

029.02 "Annual rental rate" is the amount paidesstal for property for a 12 month
period (i.e., the amount of the annual rent). Wipgoperty is rented for less than a 12 month
period, the rent paid for the actual period of aéshall constitute the "annual rental rate" fa th
tax period. However, where a taxpayer has renteggsty for a term of 12 or more months and
the current tax period covers a period of less tfamonths (due, for example, to a
reorganization or change of accounting period) rém paid for the short tax period shall be
annualized. If the rental term is for less thamidhths, the rent shall not be annualized beyond
its term. Rent shall not be annualized becaushedtihcertain duration when the rental term is
on a month to month basis.

029.03 "Annual rent" is the actual sum of monegptier consideration payable, directly
or indirectly, for the use of the property and urd#s:

029.03A Any amount payable for the use of reabogtble personal property, or any
part thereof, whether designated as a fixed sumarfey or as a percentage of sales,
profits or otherwise.

029.03B Any amount payable as additional rent dieun of rents, such as interest, taxes,
insurance, repairs, or any other items which ageired to be paid by the terms of the
lease or other arrangement, not including amouaits s service charges, such as
utilities, janitor services, etc. If a payment imbés rent and other charges unsegregated,
the amount of rent shall be determined by consiaeraf the relative value of the rent
and other items.



"Annual rent" does not include incidental day-tor@xpenses such as hotel or motel
accommodations, daily rental of automobiles, etc.

029.04 Leasehold improvements shall, for the psepmf the property factor, be treated
as property owned by the taxpayer regardless oftveh¢he taxpayer is entitled to remove the
improvements or the improvements revert to theolegpon expiration of the lease. Hence, the
original cost of leasehold improvements shall lwduiled in the factor.

(Sections 77-2901, Article IV, 11., R.R.S. 1943 &7d2734.12, R.S.Supp., 1984. December 4,
1984.)

REG-24-030 PROPERTY FACTOR: AVERAGING PROPERTY VAES

030.01 As a general rule the average value ofgtgmwned by the taxpayer shall be
determined by averaging the values at the beginamtgending of the tax period. However, the
Tax Commissioner may require or allow averagingronthly values if such method of
averaging is required to properly reflect the ageraalue of the property for the tax period.

030.02 Averaging by monthly values will generdily applied if substantial fluctuations
in the values of the property exist during thepaxiod or where property is acquired after the
beginning of the tax period or disposed of beftiednd of the tax period.

030.03 Averaging with respect to rented propestgchieved automatically by the
method of determining the net annual rental rateuch property as set forth in Reg-24-019.

(Sections 77-2901, Article IV, 12, R.R.S. 1943 §7d2734.12, R.S.Supp., 1984. December 4,
1984.)

REG-24-031 PAYROLL FACTOR: IN GENERAL

031.01 The payroll factor of the apportionmentrfata shall include the total amount
paid in the regular course of the trade or busif@ssompensation during the tax period.

031.02 The total amount "paid" to employees igdeined by the accounting method
used. If the taxpayer has adopted the accrual dethaccounting, all compensation properly
accrued shall be deemed to have been paid. Notattimg the taxpayer's method of
accounting, at the election of the taxpayer, corspion paid to employees may be included in
the payroll factor by use of the cash method iftehgayer is required to report such
compensation under such method for unemploymenpeagsation purposes.

031.03 The term "compensation" means wages, saJawmmissions, and any other
form of remuneration paid to employees for persspalices. Payments made to an independent
contractor or any other person not properly clessié as an employee are excluded. Only
amounts paid directly to employees are includetthénpayroll factor. Amounts considered paid
directly include the value of the board, rent, hogslodging, and other benefits or services



furnished to employees by the taxpayer in returrpérsonal services provided that such
amounts constitute income to the recipient undeirternal Revenue Code. In the case of
employees not subject to the Internal Revenue Gade,those employed in foreign countries,
the determination of whether such benefits or ses/ivould constitute income to the employees
shall be made as though such employees were subjgwt In- ternal Revenue Code.

031.04 The term "employee" means (a) any offiéer corporation or (b) any individual
who, under the usual common-law rules applicabldetermining the employer-employee
relationship, has the status of an employee. Géyeagperson will be considered to be an
employee if he is included by the taxpayer as apleyee for purposes of the payroll taxes
imposed by the Federal Insurance Contributions é&atept that, since certain individuals are
included within the term "employees" in the Fedénalirance Contributions Act who would not
be employees under the usual common-law rulesayt e established that a person who is
included as an employee for purposes of the Fetiesatance Contributions Act is not an
employee for purposes of this regulation.

031.05 In filing returns with this state, if thexpayer departs from or modifies the
treatment of compensation used in returns for yaars, the taxpayer shall disclose in the return
for the current year the nature and extent of thdification.

031.06 If the returns or reports filed with altgts to which the unitary group reports
under Sections 77-2734.09, R.S.Supp., 1984, aremifoirm in the treatment of compensation
paid, the return to this state shall disclose tteire and extent of the variance.

031.07 The payroll factor shall not include palyusied in the production of income that
IS not subject to apportionment.

(Sections 77-2734.09, and 77-2734.10, R.S.Supf4.13ly 7,
1985.)

REG-24-032 PAYROLL FACTOR: DENOMINATOR

032.01 The denominator of the payroll factor s tibtal compensation paid everywhere
during the tax period. Accordingly, compensatioma employees whose services are
performed entirely in a state where the taxpayenmune from taxation, for example, by Public
Law 86-272 (15 U.S.C.A. Il 381-385), are includadhe denominator of the payroll factor.

(Sections 77-2901, Article 1V, 13., R.R.S. 1943 d@1d2734.13,
R.S.Supp., 1984. December 4, 1984.)

REG-24-033 PAYROLL FACTOR: NUMERATOR

033.01 The numerator of the payroll factor istthtal amount paid in this state during the
tax period by the taxpayer for compensation. Thestm Section 77-2734.13, R.S.Supp., 1984,
to be applied in determining whether compensasqguaid in this state are derived from the



Model Unemployment Compensation Act. Accordinglycdmpensation paid to employees is
included in the payroll factor by use of the cagtthod of accounting or if the taxpayer is
required to report such compensation under suchoddbr employment compensation
purposes, it shall be presumed that the total wesyasrted to this state for unemployment
compensation purposes constitutes compensatiorirpic state except for compensation
excluded under Reg-24-031 to 24-035. The presummph@y be overcome by satisfactory
evidence that an employee's compensation is ngepsoreportable to this state for employment
compensation purposes.

(Section 77-2734.13, R.S.Supp., 1984. July 7, 1985.

REG-24-034 PAYROLL FACTOR: COMPENSATION PAID IN TBISTATE

034.01 Compensation is paid in this state if amy of the following tests, applied
consecutively, are met:
034.01A The employee's service is performed egtirghin the state,

034.01B The employee's service is performed bothinvand without the state, but the
service performed without the state is incideraahe employee's service within the
state. The word "incidental" means any service Wisademporary or transitory in nature,
or which is rendered in connection with an isolatedisaction,

034.01C If the employee's services are performel Wwihin and without this state, the
employee's compensation will be attributed to shede:

034.01C(1) If the employee's base of operatiomstisis state,

034.01C(2) If there is no base of operations ingtale in which some part of the
service is performed, but the place from whichgéerice is directed or controlled
is in this state,

034.01C(3) If the base of operations or the plasmfwhich the service is
directed or controlled is not in any state in whsdme part of the service is
performed but the employee's residence is in thie s

034.02 The term "base of operations" is the ptdaaore or less permanent nature from
which the employee starts his work and to whicledstomarily returns in order to receive
instructions from the employer or communicatiorsrirhis customers or other persons or to
replenish stock or other materials, repair equipim@nperform any other functions necessary to
the exercise of his trade or profession at somergibint or points. The term "place from which
the service is directed or controlled” refers t® ptace from which the power to direct or control
is exercised by the employer.

(Sections 77-2901, Article 1V, 14., R.R.S. 1943 &iid2734.13, R.S.Supp., 1984. December 4,
1984.)



REG-24-035 SALES FACTOR: IN GENERAL

035.01 Section 77-2734.04(7) defines the terne%sab mean all gross receipts of the
taxpayer. The following are rules for determinirsglés” in various situations:

035.01A In manufacturing and selling or purchasaingd reselling goods or products,
"sales" includes all gross receipts from the safesich goods or products (or other
property of a kind which would properly be includedhe inventory if on hand at the
close of the tax period) held primarily for salectsstomers in the ordinary course of its
trade or business. Gross receipts for this purpeessns gross sales, less returns and
allowances, and includes all interest income, seregharges, carrying charges, or time-
price differential charges incidental to such satesleral and state excise taxes
(including sales taxes) shall be included as plastioh receipts if such taxes are passed
on to the buyer or included as part of the selfinge of the product.

035.01B In cost plus fixed fee contracts, sucthasoperation of a government-owned
plant for a fee, "sales" includes the entire reirsbd cost, plus the fee.

035.01C In providing services such as the operatian advertising agency, or the
performance of equipment service contracts, reBesrd development contracts, "sales"
includes the gross receipts from the performanaioh services including fees,
commissions, and similar items.

035.01D In renting real or tangible property, "salmcludes the gross receipts from the
rental, lease, or licensing the use of the property

035.01E In the sale, assignment, or licensing tahigible personal property such as
patents and copyrights, "sales" includes the grssipts therefrom.

035.01F Receipts from the sales of equipment us#uki business constitute "sales".

035.02 In some cases certain gross receipts sheukisregarded in determining the
sales factor in order that the apportionment foenwill operate fairly to apportion to this state
the income of the taxpayer's trade or businessRege24-040.

035.03 In filing returns with this state, if thexpayer departs from or modifies the basis
for excluding or including gross receipts in théesdactor used in returns for prior years, the
return for the current year shall disclose the ma&und extent of the modification.

035.04 If the returns or reports filed with aktgts to which the unitary group reports
under Sections 77-2734.04 to 77-2734, R.S.Supf4,1&8nd 77-2901, Article IV, 1. to 18. are
not uniform in the inclusion or exclusion of grasseipts, the return to this state shall disclose
the nature and extent of the variance.

035.05 The sales factor shall not include anyssadade in the production of income that
IS not subject to apportionment.

(Sections 77-2774, and 77-2734.14, R.S.Supp., 1884 .7, 1985.)



REG-24-036 SALES FACTOR: DENOMINATOR

036.01 The denominator of the sales factor shalude the total gross receipts derived
by the taxpayer except receipts excluded underZ2eg40.

(Section 77-2734.14, R.S.Supp., 1984. July 7, 1985.

REG-24-037 SALES FACTOR: NUMERATOR

037.01 The numerator of the sales factor shalli@e gross receipts attributable to this
state and derived by the taxpayer. All interesbine, service charges, carrying charges, or time
price differential charges incidental to such gnes®ipts shall be included regardless of the
place where the accounting records are maintain#aoedocation of the contract or other
evidence of indebtedness.

(Sections 77-2901, Article 1V, 15., R.R.S. 1943 &iid2734.14, R.S.Supp., 1984. December 4,
1984.)

REG-24-038 SALES FACTOR: SALES OF TANGIBLE PERSONRROPERTY IN THIS
STATE

038.01 For tax years 1997 and thereafter, grasspts from sales of tangible personal
property (except sales to the United States Goventinsee Reg-24-039) are in this state if the
property is delivered or shipped to a purchasehniwitis state regardless of the f.0.b. point or
other conditions of sale.

038.02 Property shall be deemed to be delivereshipped to a purchaser within this
state if the recipient is located in this staterethough the property is ordered from outside this
state.

038.03 Property is delivered or shipped to a pasehwithin this state if the shipment
terminates in this state, even though the propertybsequently transferred by the purchaser to
another state.

038.04 The term purchaser within this state shellide the ultimate recipient of the
property if the taxpayer in this state, at the giestion of the purchaser, delivers to or has the
property shipped to the ultimate recipient witHirststate.

038.05 When property being shipped by a sellenftioe state of origin to a consignee in
another state is diverted while enroute to a puehan this state, the sales are in this state.



038.06 All mailing lists and prospect lists aresidered tangible personal property, even
when delivered to the customer in an electronimfdr Sales of mailing lists and prospect lists
are deemed to be in this state in the same masrsa&las of any other tangible personal

property.
(Section 77-2734.14, R.R.S. 2003; a8l v. Egr, 264 Neb. 574 (2002) . March 7, 2006.)

REG-24-039 SALES FACTOR: SALES OF TANGIBLE PERSONRROPERTY TO
UNITED STATES GOVERNMENT IN THIS STATE

039.01 Gross receipts from sales of tangible petisaroperty to the United States
Government are in this state if the property ippbad from an office, store, warehouse, factory,
or other place of storage in this state. For tip@ses of this regulation, only sales for which the
United States Government makes direct paymentetgeher pursuant to the terms of a contract
constitute sales to the United States Governmdmis,Tas a general rule, sales by a
subcontractor to the prime contractor, the partyhéocontract with the United States
Government, do not constitute sales to the UnitetkeS Government.

(Sections 77-2901, Article 1V, 16.(b), R.R.S. 18RI 77-2734.14, R.S.Supp., 1984. December
4,1984.)

REG-24-040 SALES FACTOR: SALES OTHER THAN SALES OANGIBLE PERSONAL
PROPERTY IN THIS STATE

040.01 In general. Sections 77-2734.14, R.S.SApg4, and 77-2901, Article 1V, 17.,
R.R.S. 1943 provide for the inclusion in the nun@raf the sales factor gross receipts from
transactions other than the sales of tangible patswoperty (including transactions with the
United States Government); under this section gessipts are attributed to this state if the
income-producing activity which gave rise to theeipts is performed wholly within this state.
Also, gross receipts are attributed to this stiat®iih respect to a particular item of income, the
income-producing activity is performed within andheut this state but the greater proportion
of the income-producing activity is performed imsthtate, based on costs of performance.

040.02 Income-producing activity: defined. Thentéincome-producing ng activity"
applies to each separate item of income and méansansactions and activities directly
engaged in for the ultimate purpose of obtaininggar profit. Such activity does not include
transactions and activities performed on beha# t#xpayer, such as those conducted on its
behalf by an independent contractor. Accordinglgpme-producing activity includes but is not
limited to the following:

040.02A The rendering of personal services by eygae or the utilization of tangible
and intangible property by the taxpayer in perfowga service,

040.02B The sale, rental, leasing, licensing oeotse of real property,

040.02C The rental, leasing, licensing or otheraigangible property,



040.02D The sale, licensing, or other use of intalagpersonal property. The mere
holding of intangible personal property is notjteélf, an income-producing activity.

040.03 Costs of performance: defined. The ternst&of performance” means direct
costs determined in a manner consistent with géne@cepted accounting principles and in
accordance with accepted conditions or practicélsarirade or business of the taxpayer.

040.04 Application.

040.04A In general. Receipts (other than from saféangible personal property) in
respect to a particular income-producing activity i@ this state if:

040.04A(1) The income-producing activity is perfeahwholly within this state,

040.04A(2) The income-producing activity is perfedrboth in and outside this
state and a greater proportion of the income-produactivity is performed in
this state than in any other state, based on obgsrformance.

040.04B Special rules. The following are specig@sudor determing when receipts from
the income-producing activities described belowiaris state:

040.04B(1) Gross receipts from the sale, leasé¢alrear licensing of real property
are in this state if the real property is locatethis state.

040.04B(2) Gross receipts from the rental, leasécensing of tangible personal
property are in this state if the property is l@chin this state. The rental, lease,
licensing, or other use of tangible personal prigperthis state is a separate
income-producing activity from the rental, leasegnsing, or other use of the
same property while located in another state; apunesatly, if property is within
and without this state during the rental, leasdicensing period, gross receipts
attributable to this state shall be measured bydhe which the time the property
was physically present or was used in this stadeshi® the total time or use of the
property everywhere during such period.

040.04B(3) Gross receipts for the performance osq®al services are
attributable to this state to the extent such ses/are performed in this state. If
services relating to a single item of income anmggpmed partly within and partly
without this state, the gross receipts for theqremtince of such services shall be
attributable to this state if a greater portiorhef services were performed in this
state, based on costs of performance. Usually wdeangces are performed partly
within and partly without this state the servicesfprmed in each state will
constitute a separate income-producing activityguoh case the gross receipts for
the performance of services attributable to trasesshall be measured by the ratio
which the time spent in performing such servicethis state bears to the total
time spent in performing such services everywhéiae spent in performing
services includes the amount of time expendedearp#rformance of a contract or
other obligation which gives rise to such groseigs. Personal service not
directly connected with the performance of the caxttor other obligation, as for



example, time expended in negotiating the contraetxcluded from the
computations.

(Sections 77-2901, Article IV, 17., R.R.S. 1943 &7d2734.13 and 77-2734.14, R.S.Supp.,
1984. December 4, 1984.)

REG-24-041 Repealed.
REG-24-042 Repealed.
REG-24-043 Repealed.

REG-24-044 METHODS OF ACCOUNTING

044.01 In computing the Nebraska corporate inctamethe method of accounting must
be the same as the method used for federal incaxreutposes.

(Sections 77-2760, and 77-2772, R.R.S. 1943. Deeehl984.)

REG-24-045 PARTIAL-YEAR RETURNS

045.01 A return for a short period, that is, faagable year consisting of a period of less
than 12 months, shall be made under any of themistances described in Section 443 of the
Internal Revenue Code of 1986. The regulations ugéetion 443 should be followed in filing a
short period return.

045.02 Any corporate taxpayer that can deterntinethe method of computing income
under Section 443 does not closely reflect suclnt gfesiod income, and has records of income,
deductions, or credits which are sufficient to bksa the short period tax liability accurately,
may request permission to use an alternative methoeporting income. However, any
alternative method of reporting income must haverperitten approval by the Tax
Commissioner.

(Sections 77-2734.02, 77-2734.04 and 77-2734.1%,92.1996. November 11, 1998.)

REG-24-046 ADJUSTMENTS OF FEDERAL INCOME TAX

046.01 Any changes made by the Internal Revenngc8en the federal taxable income
of a corporate taxpayer, a member of a unitary grouthe unitary group must be reported to
the Nebraska Department of Revenue within ninedy @ays of the final determination of the
change. Reportable changes include changes make tederal return by either the Internal
Revenue Service Processing Center or any othenhaitBevenue Service office.

046.01A In reporting any change to federal taxaideme, the Tax Commissioner must
be furnished complete information regarding the @am@f income reported and taxes



paid to the United States. The report must alsecede the accuracy of the final
determination or give a statement outlining thecg#peerrors of the final determination.

046.02 Any adjustments made on federal amendeadhsetvhich do not result in a
federal refund or credit must be reported to thbrbigka Department of Revenue within ninety
(90) days of the filing of the federal amended metény adjustments made on federal amended
returns which result in a federal credit or refumdst be reported to the Nebraska Department of
Revenue within ninety (90) days of the taxpayexteipt of proof that the federal credit or
refund was accepted by the Internal Revenue Seoviegthin any other applicable period
provided by law, whichever is later.

046.02A Adjustments made on a federal amendedretuby the Internal Revenue
Service shall be reported to the Tax Commissiogdilihg an Amended Nebraska
Corporation Income Tax Return, Form 1120XN, for tdreable year involved. The
amended return for Nebraska must include copi¢lseofederal amended return, Internal
Revenue Service report, or other document whicstambates the adjustments claimed.

046.03 Each amended return for Nebraska mustdaedeparately and should not be
attached to a return for another taxable year. Raywf any additional tax must accompany the
amended return.

046.04 For the purpose of determining when adjastmin federal income tax constitute
a final determination, the following acts will bersidered to be a final determination:

046.04A A decision by the tax court or a judgmeleat;ree, or other order by a court of
competent jurisdiction which has become final ;

046.04B A closing agreement authorized by Sectidtl 7of the Internal Revenue Code
which relates either to the total tax liability famparticular taxable year or years or to one
or more separate items affecting the Nebraskadbxily. A closing agreement becomes
final for purposes of this regulation on the ddtéapproval by the Internal Revenue
Service ;

046.04C The final disposition by the Internal Rax@®ervice of a claim for a refund ;

046.04D Any informal agreement between the corgaiatpayer or a member of a
unitary group and the Internal Revenue Service nmadine express purpose of serving
as a determination in respect to tax liability lnd taxpayer. Such an agreement must
include a waiver of restrictions on assessmentla@dollection of any deficiencies
resulting from the agreement ;

046.04E The acceptance of an examining officandirfigs in regard to the income of a
partnership, a fiduciary, or a limited liability cgpany ;

046.04F The payment of any additional tax by thepamate taxpayer or unitary group ;
or

046.04G Any other final judgment effecting changeseported federal taxable income.



046.05 If a taxpayer fails to report any changearrection which increases its federal
tax liability, or fails to report any change or @tion which is treated as a deficiency for fetlera
income tax purposes, or fails to file an amendelrdiska return, the Tax Commissioner may
mail to the taxpayer a notice of deficiency at aime. If a taxpayer properly reports any change
in its federal tax liability, the Tax Commissionmaay make an assessment relating to the change
at any time within two (2) years after the reparamended return was filed.

046.06 The amended return reporting a changeehlatts in an overpayment of tax for
Nebraska is a claim for credit or refund.

046.06A The amount of the credit or refund shatlexxeed the amount of the Nebraska
tax attributable to such federal change, correctoithe items amended on the federal
return.

046.06B If the amended return is not filed withinaty days of the final determination of
the change, interest shall not accrue after thetieth day.

046.06C If the amended return is not filed withirotyears and ninety days from the
final determination of the change, no credit ounef shall be granted.

(Section 77-2793(4), R.R.S. 2003, and sectiong7775 and 77-2786(4), and (5), R.S.Supp.,
2005. March 7, 2006.)

REG-24-047 RECORDS

047.01 In general. Any corporate taxpayer thatdoots business within this state, makes
deliveries or sales into this state, or has salsgKvice representatives operating in this state a
any corporate taxpayer subject to tax under thed$l Revenue Act of 1967, as amended,
shall keep such permanent books of account ordsceorcluding inventories and all supporting
documents, as are sufficient to establish the atoiugross income, deductions, credits, or other
matters which may be required to support the Ndélarasrporation income tax return.

047.02 Avalilability of books and records. Suchk®or records shall be kept available at
all times for inspection by the Tax Commissioneany agent or representative designated by
the Tax Commissioner for the purpose of ascertgithie correctness of any return or other
document required to be filed under the NebraskaeRee Act, or for the purpose of
ascertaining whether a corporate taxpayer is stitjetbe corporation income tax.

047.03 Retention of records. Each corporate tatparunitary group shall retain all of
its records relating to a taxable year as londhasbontents may become material in the
administration of any Nebraska tax laws. If the Tommissioner serves a notice of deficiency
determination for a taxable year, the corporatpage&r or the unitary group shall retain all of its
records relating to that taxable year until thaadency has been satisfied, abated, settled, or
disallowed.

(Section 77-27,119(3), R.S.Supp., 1998, and seCfieR772, R.R.S. 1996. November 11, 1998.)



REG-24-048 INCOME FROM UNITED STATES GOVERNMENT OBEATIONS

048.01 Interest or dividend income from obligasiai the United States and its
territories and possessions or of any authoritgpragssion, or instrumentality of the United
States shall be subtracted from federal taxablenmecto the extent such income is includable in
federal gross income, but exempt from state inctaxes pursuant to federal law.

048.02 The amount subtracted shall be reducedypyngerest on indebtedness incurred
to carry the obligations described above, and lyyetpenses incurred in the production of the
interest or dividend income derived from such ddtiigns to the extent that such expenses are
deductible in determining federal taxable income.

048.03 A corporate taxpayer may not elect to forthg deduction set forth in paragraph
048.01 or the adjustments set forth in paragragBs02 and 048.04.

048.04 Investment interest expense shall be detediby (a) dividing the taxpayer's
average investment in exempt securities by theatgeqs average total assets and multiplying
such ratio by the taxpayer's total interest expansie(b) subtracting from the result of (a) any
interest disallowed under 26 U.S.C.A.88 265 and 291

048.05 As used in this regulation, unless theednequires otherwise:

048.05A Exempt securities shall mean the obligatitiat earn income exempt from
taxation under section 048.01 of this regulationmaer 26 U.S.C. §8103;

048.05B Average investment in exempt securitiel afean the average of the
aggregate tax bases in exempt securities at tharbeg and at the end of the taxable
year,;

048.05C Average total assets shall mean the averfape aggregate tax bases in total
assets at the beginning and at the end of the leayehr; and

048.05D Total interest expense shall mean the itd&lest expense allowed as a
deduction in computing federal taxable income plg interest disallowed under 26
U.S.C.A. 88 265 and 291.

048.06 The State Tax Commissioner may permit guire the use of amounts from
interim balance sheets to compute the ratio ofsthment in exempt securities to total assets
whenever it is necessary to properly reflect satior

048.07 When determining the computation in seddi48.04 of this regulation, the
taxpayer may use, in lieu of tax basis, the amofuota a balance sheet included with the federal
return or as required to be reported to federatate regulatory agencies if (a) such amounts are
not materially different from tax basis, (b) theamts are prepared consistently from year to
year, and (c) absent a change in circumstancesntbents are consistently used by the taxpayer
from year to year. The State Tax Commissioner reguire a taxpayer to use these alternative



amounts when necessary to maintain consistencynarycalso require the taxpayer to show that
the amounts used do not materially differ fromtdoebasis.

048.08 United States Government interest and einddncome that is exempt from state
taxation includes the following:

048.08A Series E, F, G, and H savings bonds;
048.08B United States Treasury bills;
048.08C U.S. Government notes;

048.08D U.S. Government bonds;

048.08E U.S. Government certificates;

048.08F Interest on debentures issued to mortge#gesrtgagees foreclosed under
provisions of the National Housing Act if insureftea February 3, 1938;

048.08G Retirement bond as provided by I.R.C. sretD9;

048.08H Federal Farm Credit Bank Consolidated &ystele bonds;
048.08l Federal Land Banks and Associations;

048.08J Federal Intermediate Credit Bank;

048.08K Commodity Credit Corporation;

048.08L Federal Farm Mortgage Corporation;

048.08M Federal Home Loan Banks;

048.08N Reconstruction Finance Corporation;

048.080 General Services Administration Particgratertificates;
048.08P Central Bank for Cooperatives (interesy)onl
048.08Q Federal Reserve Banks;

048.08R Federal Savings and Loan Insurance Coiporat
048.08S Production Credit Association (interesypnl
048.08T Tennessee Valley Authority bonds;

048.08U Postal Service Bonds;

048.08V Federal Deposit Insurance Corporation i(@seonly);



048.08W Student Loan Marketing Association (intecesy);
048.08X Resolution Trust Corporation;

048.09 Interest from repurchase agreements inwpaderal securities is not exempt
and is subject to Nebraska income tax.

048.10 Gains and losses from the sale or othposdison of federal securities, as
distinguished from interest income, are taxablestate income tax purposes.

048.11 Dividends and other income received fromgalated investment company are
excluded to the extent they represent U.S. Govenhimgerest and dividend income included
above.

(Section 77-2716, R.S.Supp., 1998. Nebraska Depattof Revenue v. John Loewenstein, 513
U.S. 123 (1994). November 11, 1998.)

REG-24-049 SPECIAL RULES: AIRLINES
049.01 The following special rules are establisivét respect to airlines:

049.01A In general. When an airline has income fsmurces both within and without
this state, the amount of taxable income from sesureithin this state shall be
determined pursuant to corporation income tax e@uls except as modified by this
regulation.

049.01B Apportionment of taxable income.

049.01B(1) General definitions. The following detimns are applicable to the
terms used in the apportionment factor descriptions
049.01B(1)(a) Cost of aircraft by type means therage original cost or
value of aircraft by type which are ready for fligh

049.01B(1)(b) Original cost means the initial feléax basis of the
property plus the value of capital improvementsuoh property, except
that, for this purpose, it shall be assumed th&t Barbor Leases are not
true leases and do not affect the original infealeral tax basis of the

property.

049.01B(1)(c) The value of rented real and tangii@esonal property
means the product of eight (8) times the net anrardbl rate.

049.01B(1)(d) Net annual rental rate means the almeatal rate paid by
the taxpayer.



049.01B(1)(e) Aircraft ready for flight means aafttrowned or acquired
through rental or lease (but not interchange) whiehin the possession of
the taxpayer and are available for service onakpayer routes.

049.01B(1)(f) Revenue service means the use afadtineady for flight
for the production of revenue.

049.01B(1)(g) Transportation revenue means reveauged by
transporting passengers, freight, and mail as agetevenue earned from
liquor sales, pet crate rentals, etc.

049.01B(1)(h) Departures means for purposes oéthegulations all
takeoffs, whether they be regularly scheduled arteh flights, that occur
during revenue service.

049.01B(2)Sales (transportation revenue) factoe. tffansportation
revenue derived from transactions and activitiegh@regular course of
the trade or business of the taxpayer and miscaias sales of
merchandise, etc., are included in the denomirgttire revenue factor.
Passive income items such as interest, rental iacdimidends, etc., will
not be included in the denominator nor will theqeeds or net gains or
losses from the sale of aircraft be included. Tinmerator of the revenue
factor is the total revenue of the taxpayer in siiégge during the income
year. The total revenue of the taxpayer in thisestiaring the income year
is the result of the following calculation:

The ratio of departures of aircraft in this statgghted as to the cost and value of
aircraft by type as compared to total departunedaily weighted multiplied by
the total transportation revenue. The product sfc¢hlculation is to be added to
any nonflight revenues directly attributable tcstbiate.

049.01C Records. The taxpayer must maintain therdesmecessary to arrive at
departures by type of aircraft as used in theselaéigns. Such records are to be subject
to review by the State Tax Commissioner or any agerepresentative designated by the
State Tax Commissioner.

(Sections 77-2734.14, 77-2734.15, and 77-2734.R63R.1996. November 11, 1998.)

REG-24-050 INCOME FROM U.S. GOVERNMENT OBLIGATIONSAX YEARS
BEGINNING PRIOR TO JANUARY 1, 1983.

050.01. Corporations may adjust federal taxaldenme for interest or dividend income
from certain U.S. government obligations.

050.01A The adjustment is for income from thosegaivions of the United States
government and its territories and possessionsyaathority, commission, or



instrumentality of the United States which a staitgpecifically prohibited from taxing
under federal law.

050.01B If the owner of the United States governnodtigations is a member of an
affiliated group of corporations, the adjustmeni e made only from the taxable
income of the owner of the U.S. government oblayzti

050.02 Because of a federal prohibition of disanation against Unites States
government obligations, no offset against the ddjast in section 050.01 is required for interest
or other expenses incurred in acquiring or carrying. government obligations.

(Section 77-2716, R.R.S. 1943 (Reissue, 1981)j@eci-2734, R.R.S. 194Bouglas\v.
Karnes, 216 Neb. 750, N.W.2d 1984. July 21, 1984.

REG-24-051 DOMESTIC INTERNATIONAL SALES CORPORATICN

051.01 If a group of corporations includes a ddimesternational sales corporation or
other entity accorded similar treatment under titerhal Revenue Code, the income of the
group shall include only that portion of the donesiternational sales corporation that is
considered to be a dividend to the parent.

051.02 The sales to the domestic internationaksadrporation shall be eliminated.

051.03 The domestic international sales corpanatiproperty, payroll, and sales shall be
included in the factors to the extent of the owhgr®f the rest of the group.

051.04 There shall be no adjustment to the fastbemn the deferred income is realized

by the parent.
(Section 77-2734.08, R.S.Supp., 1984. July 7, 1985.

REG-24-052 FOREIGN DIVIDEND DEDUCTION

052.01 Corporate taxpayers shall deduct from tdaxable income dividends received
or deemed to be received from corporations whiehmat subject to the Internal Revenue Code.

052.02 Subiject to the Internal Revenue Code migms® corporations that meet the
requirements of Internal Revenue Code section 243der for their distributions to qualify for
the dividends received deduction.

(Section 77-2716(7), R.S.Supp., 1998, and secfieB784.04(10), R.R.S. 1996. November 11,
1998.)

REG-24-053 COMBINED INCOME APPROACH



053.01 Any unitary business having income fromriess activity that is taxable both
within and without Nebraska shall determine itsatal® income by multiplying its federal
taxable income, as adjusted, by a fraction whidheassales factor.

053.02 The combined income approach is the cortipataf combining the taxable
income of a business conducted as a single econamticThe Nebraska net income of a
corporate taxpayer will be determined by applying taxpayer's apportionment formula against
the combined income of the unitary group.

053.02A Income attributable to Nebraska is detegohiny multiplying the income of the
unitary group by the apportionment factor.

053.02B The apportionment factor is the sales faatthe corporate taxpayer.

053.03 When a unitary group includes two or mamparations engaged in a unitary
business, a part of which is conducted in Nebraéagkane or more members of the unitary group,
the income of the corporate taxpayer apportionddetioraska is determined by calculating the
ratio of the corporate taxpayer's sales in Nebraskapared to the total sales of the entire unitary
group and by applying the computed ratio to théanpigroup’s federal taxable income, as
adjusted.

053.03A In the computation of the factors, only paet of the unitary group that is
subject to the Internal Revenue Code shall be dwezu

053.03B. Only those corporations subject to fed@@me tax under 8243 of the
Internal Revenue Code are included in a corpoeadeatyer’s filing.

053.03C Only the sales of those corporations watkus in Nebraska are included in the
numerator of the computed apportionment factor.

053.04 Each corporate taxpayer must file onlyioneme tax return for the group for
each taxable year, even if more than one membigreainitary business is taxable in Nebraska.

053.05 Any corporation that is required or hagresd permission to use an alternative
apportionment formula cannot be included in theéargigroup.

053.05A If more than one affiliated or related camp of a unitary group is properly
using the same special apportionment formula, soahpanies must use the combined
income approach and must file a single Nebrask@@ation Income Tax Return, Form
1120N.

053.06 Inactive corporations may not be includethe unitary group.

053.07 A corporate taxpayer which is a part ohgamy group that includes a partner in a
joint venture or partnership with which a membeaainitary group is unitary except for the
ownership requirement will compute its Nebraskabde income in accordance with Reg-24-
056.

(Section 77-2734.05 and 77-2734.14, R.R.S. 1996ehber 11, 1998.)



REG-24-054 SINGLE RETURN FILING REQUIREMENT

054.01 Each corporate taxpayer shall only file stage income tax return for each
taxable year.

054.02 This requirement exists whether or notalkpayer files a consolidated federal
tax return or is considered a controlled groupasporations under the Internal Revenue Code.

(Section 77-2734.02(3), R.S.Supp., 1984. July 3519

REG-24-055 INCOME NOT SUBJECT TO APPORTIONMENT

055.01 The entire federal taxable income of aaupibusiness operating both within and
without this state is presumed to be subject t@ammment.

055.01A Other than for adjustments required to bderunder the Nebraska Revenue
Act of 1967, for any income that is claimed to lo¢ subject to apportionment, a
corporate taxpayer needs to show by a prepondetdribe evidence that the income is
not part of the unitary business and that the tgagphas not claimed that the same
income is part of the unitary business and sulbbgeapportionment in another state with
substantially the same law on apportionabilityraioime.

055.02 There shall be subtracted from federaldi@xacome any income that the
taxpayer has shown is not subject to apportionmeder this regulation. The amount subtracted
under this paragraph shall be reduced, but nowbeéyo, by a portion of the interest expense as
determined under paragraph 055.03 and any expeasead in the production of the income
described in this regulation.

055.03 The interest expense for the reductioniredun paragraph 055.02 shall be
determined by dividing the taxpayer's average itmaest in the activities producing the income
by the taxpayer's average total assets and mufigpguch ratio by the total interest deduction
allowed in the computation of federal taxable ineom

055.04 For the purposes of this regulation, innestt in activities producing the income
described in paragraph 055.03 shall mean the tsis bathe assets, both tangible and intangible,
that are used in the activities or are the basthefeceipt of the described income.

055.05 Whenever it is necessary to properly reflee ratio of the average investment in
activities producing the income not subject to appoment to the average total assets, the State
Tax Commissioner may permit or require the companadf the averages provided for in this
paragraph using amounts from interim balance sheets

055.06 The taxpayer may use, in lieu of the tesisbfor the computation in paragraph
055.04, the amounts from an income statement iedweith the federal return or as required to



be reported to federal or state regulatory agent{@$ such amounts are not materially different
from tax basis, (b) the amounts are prepared densig from year to year, and (c) absent a
change in circumstances, the amounts are condystead by the corporation from year to year.
The State Tax Commissioner may require a corpéaxfgayer to use the alternative amounts in
order to maintain consistency or may require thpa@te taxpayer to show that the amounts
used do not materially differ from the tax basis.

(Section 77-2716(5) and (6), R.S.Supp., 1998, anta 77-2734.06, R.R.S. 1996. November
11, 1998.)

REG-24-056 CORPORATION AS PARTNER IN A PARTNERSHIR JOINT VENTURE

056.01 When a partnership has sufficient contaitsa corporate partner such that it
would be considered unitary if it was a corporatioat was at least 50 percent owned by that
partner then the partnership will be consideredamniwith the corporate partner regardless of
the actual ownership share of the partner.

056.01A This determination will have to be madeasately for each partner and will be
based on the requirements of Reg-24-053.

056.02 When a corporation and a partnership ansidgered unitary, the apportionment
factors of the corporation will be adjusted to ud# a portion of the sales factor of the
partnership. The percentage of the sales facttuded will be the percentage of profits or losses
of that corporation. The percentage will be appl@dach denominator and each state's
numerator equally.

056.03 Intercompany transactions will be elimidaféhe elimination of intercompany
transactions will be based on the percentage afwheership of the corporation, except all sales
from the partnership to the corporation will berehated to the extent of the corporation's share
of total sales of the partnership. If all of théesadrom the partnership to the corporation are not
eliminated, the remaining sales in each statebgillhe same percentage of the sales in the state
before any eliminations. Any partnership agreems#rasidentify particular activities to a
specific partner will be given no effect in the @atination of the income of each partner subject
to tax in Nebraska.

056.04 Example. (lllustration only.) X multistaterporation is domiciled outside
Nebraska and is a partner in AX, a multistate @asimp. X has a 40 percent interest in the
profits or losses of AX. X and AX are unitary, ransidering the attribute of ownership.
Corporation X has sales of $10,000,000, $1,000¢3@¢hich were to Partnership AX.
Partnership AX has sales of $2,000,000, $900,000h&ch were to Corporation X. Corporation
X has apportionable income of $3,000,000, exclusivies interest in AX's income, and
Partnership AX has apportionable income totalinQG600.

056.05 The denominator to be used in a combingortref income with the corporate
return is calculated as follows:



Sales

Corporation X $10,000,000.
Partnership AX 800,000. *
Less intercompany sales eliminations:

Corporation X sales to AX

($1,000,000 x 40% ownership interest) (400,000)
Partnership AX sales to Corporation X,
$900,000, limited to 40% ownership
interest of $2,000,000 total sales, (800,000)
Totals $9,600,000

*$2,000,000 x 40% = $800,000

056.06 The expanded apportionment factor will pyeliad to the apportionable income
of Corporation X calculated as follows:

Apportionable income:
Corporation X
Partnership AX: $500,000 x 40% ownership interest
Combined apportionable taxable income
(equals Corporation X's total federal taxableome)

056.07 When a corporation engages in a partnevatiipivhich it is unitary as defined
above, its apportionment formula shall be deterthineaccordance with this regulation.

(Sections 77-2734.14, 77-2734.15 and 77-2734.18,9R.1996. November 11, 1998.)

REG-24-057 TAXABLE IN ANOTHER STATE

057.01 A corporate taxpayer is taxable in anostete if that state has jurisdiction to
subject the taxpayer to a net income tax regardibadether in fact the state does or does not
do so.

057.02 The failure to provide upon request ofStete Tax Commissioner a copy of the
return filed together with proof of payment of @ meome tax imposed by another state creates
a rebuttable presumption that the taxpayer is wojest to tax in the other state.

(Section 77-2734.11, R.S.Supp., 1984. July 7, 1985.

REG-24-058 DEFINITIONS

058.01 Commercial domicile shall mean the priniggace from which the trade or
business of the taxpayer is directed or managed.
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058.02 Compensation shall mean wages, salariesn@sions, and any other form of
remuneration paid to employees for personal sesvice

058.03 Corporate taxpayer shall mean any cormoratiat is not a part of the unitary
business or the part of the unitary business, veeths one or more corporations, that is doing
business in the state. Corporate taxpayer shalhottde any corporation that has made a valid
election under subchapter S of the Internal Rev&aoke.

058.04 Corporation shall mean all corporations ahdther entities taxed as
corporations under the Internal Revenue Code.

058.05 Doing business in this state shall mearxieecise of the corporation's franchise
in this state or the conduct of operations in géte that exceed the limitations provided in 15
U.S.C. 381 on a state imposing an income tax.

058.06 Federal taxable income shall mean the catptaxpayer's federal taxable income
as reported to the Internal Revenue Service, sulasequently changed or amended. Except for
the deduction for foreign dividends or dividendgwhed to be received from corporations which
are not subject to the Internal Revenue Code, pstdent shall be allowed for a change from
any election made or the method used in compu&dgral taxable income.

058.07 Sales shall mean all gross receipts ofatkayer.

058.08 Single economic unit shall mean a busind®se there is a sharing or exchange
of value between the parts of the unit. A sharingx@hange of value occurs when the parts of
the business are linked by common management,romom operational resources that produce
material (a) economies of scale, (b) transfersatdey, or (c) flow of goods, capital or services
between the parts of the unit.

058.08A Common management includes, but is notduinio, a centralized executive
force or review or approval authority over longrtesperations with or without the
exercise of control over the day-to-day operations.

058.08B Common operational resources include, tauhat limited to, centralization of

any of the following: accounting, advertising, em@gring, financing, insurance, legal,

personnel, pension or benefit plans, purchasirsgareh and development, selling, or

union relations.

058.09 State shall mean any state of the UnitateStthe District of Columbia, the
Commonwealth of Puerto Rico, any territory or pgsgn of the United States, and any foreign
country or political subdivision thereof.

058.10 Subiject to the Internal Revenue Code shedin a corporation that meets the
requirements of Internal Revenue Code section 248der for its distributions to qualify for the
dividends received deduction.

058.11 Taxable income shall mean federal taxalgleme as adjusted, and, if
appropriate, as apportioned.



058.12 Taxable year shall mean the period theatate taxpayer used on its federal
income tax return.

058.13 Unitary business shall mean a businessstisanducted as a single economic unit
by one or more corporations with common ownership hall include all activities in different
lines of business that contribute to the singlenecaic unit.

058.13A Common ownership shall mean one or morgorations owning fifty percent
or more of another corporation.

058.14 Unitary group shall mean the group of coapons that are conducting a unitary
business.

(Section 77-2734.04, R.S.Supp., 1984. July 7, 1985.

REG-24-059 SPECIAL RULES: TRUCKING COMPANIES
059.01 The following special rules are establisivét respect to trucking companies:

059.01A In general. When a trucking company hasnme from sources both within and
without this state, the amount of business incommfsources within this state shall be
determined pursuant to this regulation.

059.01B Apportionment of taxable income.

059.01B(1) General definitions. The following detimns are applicable to the
terms used in the apportionment factor descriptions

059.01B(1)(a) Trucking company means a motor comoaosrier, a motor
contract carrier, or an express carrier which pritpéransports tangible
personal property of others by motor vehicle fompensation.

059.01B(1)(b) Transportation revenue means revedetiged from
hauling freight, mail and express.

059.01B(1)(c) Mobile property means all motor védsc including
trailers, engaged directly in the movement of thlegpersonal property.

059.01B(1)(d) Mobile property mile is the movemeha unit of mobile
property a distance of one mile, whether loadedntmaded.

059.01B(2) Sales Factor

059.01B(2)(a) The gross receipts of the taxpayderahan transportation
revenue, shall be included in the sales factor matoein accordance with
Reg-24-036 through Reg-24-040. The transportagwanmue from any
shipment which both originates and terminates withis state shall be



included in the numerator. The transportation reeeinom movements of
shipments passing through, into or out of thisessdiall be included in the
numerator on the basis of the ratio which the neopibperty miles
traveled by such movements or shipments in thte &t@ar to the total
mobile property miles traveled by movements or isi@pts from points of
origin to destination.

059.01C Unitary Group. A trucking company can bguded in a unitary group with
companies which are not trucking companies.

059.02 Records. The taxpayer shall maintain tberds necessary to identify mobile
property and to enumerate by state the mobile ptppales traveled by such mobile property as
those terms are used in this regulation. Such dscare subject to review by the Department of
Revenue or its agents.

(Section 77-2734.15, R.R.S. 1996. November 11, 3998

REG-24-060 NET OPERATING LOSSES AND CAPITAL LOSSES

060.01 Any deduction for a federal net operatogslor capital loss shall be an
adjustment increasing federal taxable income iriotol compute Nebraska taxable income.

060.01A Where Nebraska taxable income is compuwegpportionment, such
adjustment shall be made prior to apportionment.

060.02 There shall be allowed as a deduction mpeding Nebraska taxable income a
carryforward of a Nebraska net operating loss cdaegaon the basis of this regulation.

060.02A A Nebraska net operating loss for a cotjeaiaxpayer that is not subject to
apportionment shall be the amount of net operdtisg after the adjustments have been
made to the federal taxable income of the corpdesggayer.

060.02B A corporate taxpayer who is required tooaign its income to Nebraska shall
compute its Nebraska net operating loss in theoilg manner:

060.02B(1) Nebraska adjustments shall be madeetéetteral taxable income or
net operating loss of the unitary group prior tp@ponment.

060.02B(2) The federal net operating loss as agljuistapportioned to Nebraska
based on the apportionment factor of the corpdeageayer for the year of the
loss.

060.03 For tax years beginning on or after Jantia@y87, the Nebraska net operating
loss may be allowed as a deduction in computing&iia taxable income for each of the five
taxable years following the year of the loss. Febidska net operating losses incurred prior to
tax years beginning prior to January 1, 1987, #rdops in which the Nebraska net operating
loss may be deducted shall be in accordance wetlettheral rules for such periods.



060.04 The carryforward of Nebraska net operdtsges after reorganizations or
mergers is limited to the same extent as the caeryof a net operating loss is limited under the
provisions of sections 381 through 384 of the ImiéRevenue Code and regulations thereunder
or any other section of the Internal Revenue Cadegulations thereunder. Where the taxpayer
files as a part of a consolidated income tax retorfiederal income tax purposes, but a separate
return for Nebraska income tax purposes, the ltoiaon an Nebraska net operating loss
carryforward must be determined as though a separame tax return was filed for federal
income tax purposes.

060.05 In addition to the limitations containegaragraph 060.04 an additional
limitation is imposed where a corporation which hdsebraska operating loss carryforward
becomes a member of a unitary group in a year iolwduch carryforward is still available. The
net operating loss carryforward deduction shallexateed the apportionable income of the
unitary group times a fraction, the numerator ofclihs the Nebraska gross receipts of such
corporation and the denominator is the gross rézeipthe unitary group.

060.06 There shall be allowed a deduction in cainguNebraska taxable income a
carryforward of a Nebraska capital loss computetherbasis of this regulation.

060.06A A Nebraska capital loss for a corporatpager that is not subject to
apportionment shall be the amount of capital Idss éhe adjustments have been made to
the federal capital gain or loss of the corporakpayer.

060.06B A corporate taxpayer who is required tooaign its income to Nebraska shall
compute its Nebraska capital loss in the followmngnner.

060.06B(1) Nebraska adjustments should be madeetteteral capital gain or
loss of the unitary group prior to apportionment.

060.06B(2) The federal capital loss as adjusteghortioned to Nebraska based
on the apportionment factor of the corporate tagp&yr the year of the capital
loss.

060.07 For any Nebraska capital loss incurredirnyears beginning on or after January
1, 1987, the Nebraska capital loss may be allowgaghat any Nebraska capital gain for each of
the five taxable years following the year of theita loss. For Nebraska capital losses incurred
in tax years beginning prior to January 1, 198&,gdéariods in which the Nebraska capital loss
may be deducted shall be in accordance with fedeles for such loss year.

(Section 77-2734.07, R.R.S. 1996. November 11, 3998

REG-24-061 INSURANCE COMPANIES

061.01 Special Apportionment Formula. When anrigasce company has income from
sources both within and without this state the amhof business income from sources within
this state shall be determined pursuant to thei@pggportionment formula provided in this
regulation.



061.01A General Definitions. The following defioitis are applicable to the terms used
in the apportionment factor descriptions:

061.01A(1) Insurance company means a company eddgagdkee business of
insurance as defined in Neb. Rev. Stat. SectiohQ®-

061.01A(2) Schedule T is part of the annual statemeescribed by the National
Association of Insurance Commissioners, which gaired to be filed annually
with the various state insurance departments.

061.01A(3) Quota-share reinsurance is reinsurahaecertain percentage of all
or certain parts of the business of the reinsured.

061.01A(4) Premiums shall mean the consideratiash fgainsurance companies
for insurance and shall include policy fees, asaess$s, dues or other similar
payments (except premiums on all annuity contrastspension, profit-sharing,
individually sponsored retirement plans, and offesion plan contracts which
are described in section 818(a) of the InternaldRae Code).

061.01A(5) Direct premiums shall mean all premiusteived for insurance
other than reinsurance premiums.

061.01A(6) Reinsurance premiums shall mean premwinsh are paid by an
insurer to a third party to insure it against los$iability by reason of such
original insurance.

061.01B Sales Factor

061.01B(1) The numerator of the sales factor ahaarance company or a
unitary group of insurance companies shall comdigdirect premiums received
on property or risks in Nebraska and the denomimaftevhich is direct premiums
received on property or risks everywhere. Premitanseinsurance are not
included except as provided in paragraph 061.01B(2)

061.01B(2) Reinsurance premiums are included irs#thes factor when more
than one-third of the premiums received by an iasce company or a unitary
group of insurance companies consist of premiummsived for reinsurance
accepted. All transactions between corporate megrafdhe same unitary group
are eliminated prior to making the determinationtlieed in this regulation.

061.01B(2)(a) Premiums received for reinsuranceated will be

sourced to Nebraska if it can be established @orbly be assumed that
the underlying risks are in Nebraska. In the cdseinsurance accepted
for which the location of the underlying risk cagither be established nor
reasonably assumed, premiums received will be sduicthe state of
commercial domicile of the ceding company with fbkowing exception.
If more than half of the ceding company’s premiwmniten are direct
premiums, reinsurance premiums received with reédpaguota-share



shall be sourced in proportion to the ceding corgjgaAnnual Statement
-- Schedule T allocation of its direct premiumstten.

061.01C Unitary Group. An insurance company cabeahcluded in a unitary group
when the other members of the unitary group arensotance companies. A unitary
group of insurance companies cannot include a catpn that is not an insurance
company.

061.02 Credits for Taxes on Premiums and Assedsm&n insurance company may
receive a nonrefundable credit against its corporahcome tax for taxes on premiums and
assessments paid to the Nebraska Department aahtupursuant to the sections 77-908 and
81-523.

061.02A For taxable years beginning on or afteudanl, 1997, an insurance company
shall only receive a credit for taxes paid on prens and assessments to the extent that
the premiums were received on property or risksebraska.

061.02B An insurance company may receive a nondefole credit for assessments paid
to the Comprehensive Health Insurance Pool toxtenesuch assessment was allowed
as an offset against premiums tax payments or pnepats imposed by section 77-908
or related retaliatory tax imposed by section 48:15

(Section 77-2734.03, R.S.Supp. 1998, and Sectie?i734.15, R.R.S. 1996. November 11,
1998.)

REG-24-062 SPECIAL RULES: PIPELINE COMPANIES
062.01 The following special rules are establisivét respect to pipeline companies:

062.01A In general. When a pipeline company hasnrefrom sources both within and
without this state the amount of business incormmfsources within this state shall be
determined pursuant to this regulation.

062.01B Apportionment of taxable income.

062.01B(1) General definitions. The following défimns are applicable to the
terms used in the apportionment factor descriptions

062.01B(1)(a) Pipeline company means any corposaigyer engaged in
the business of moving, conveying or transportimg ail, gas, refined
petroleum products, or any other substance thraygipeline for a
consideration.

062.01B(1)(b) Transportation revenue means thesgexipts or sales
derived from moving, conveying or transporting gas, refined
petroleum products or any other substance throymgpedine for a
consideration.



062.01B(1)(c) Revenue mile means the transportatiamme barrel of oil,
refined petroleum product or other liquid, one themd cubic feet of gas
or any other appropriate measure of a product igtartce of one mile for
a consideration.

062.01B(2) Sales Factor

062.01B(2)(a) The gross receipts of the taxpayderahan transportation
revenue, shall be included in the sales factor matoein accordance with
Reg-24-036 through Reg-24-040. Transportation negestall be included
in the sales factor numerator on the basis ofadlie of the revenue miles
in this state to the total revenue miles.

062.01C Unitary Group. A pipeline company can leuded in unitary group with
companies which are not pipeline companies.

062.02 Records. The taxpayer shall maintain tberds necessary to identify revenue
miles and to enumerate by state its revenue miébase terms are used in this regulation. Such
records are subject to review by the DepartmeReyMenue or its agents.

(Section 77-2734.15, R.R.S. 1996. November 11, 3998

REG-24-063 ADJUSTMENTS OF INCOME TAXABLE IN ANOTHERTATE

063.01 Whenever the income of a corporate taxpaysrember of a unitary group, or the
unitary group which is taxable in another statedioy taxable year is changed or corrected in a
way material to the tax liability owed to this €atuch change must be reported to the Nebraska
Department of Revenue within ninety (90) days effihal determination of the change.
Reportable changes include changes made by anyetentgaxing authority of the other state.

063.01A In reporting any change the Tax Commissiomgst be furnished complete
information regarding the amount of income repodrd taxes paid to the other state.
The report must also concede the accuracy of tia dietermination or give a statement
outlining the specific errors of the final deteration.

063.02 Any adjustments made by amended retuet \fiith another state or by another
state’s taxing authority shall be reported to t& Tommissioner by filing an Amended
Nebraska Corporation Income Tax Return for thelikxgear involved. The amended return for
Nebraska must be filed within ninety (90) daysh& filing of the amended state return, and
should include copies of any report issued by éixenty authority of the other state.

063.03 Each amended return for Nebraska mustdaedeparately and should not be
attached to a return for another taxable year. Raywf any additional tax must accompany the
amended return.



063.04 For the purpose of determining when adjastmin another state’s taxable
income constitute a final determination, the follogvacts will be considered to be a final
determination.

063.04A A decision by a tax court or a judgmentrde, or other order by a court of
competent jurisdiction which has become final,

063.04B A closing agreement or settlement agreembith relates either to the total tax
liability for a particular taxable year or yearstorone or more separate items affecting
Nebraska tax liability.

063.04C The final disposition of a claim for a reduby the other state’s taxing authority.

063.04D Any informal agreement between the corgaiatpayer or a member of a
unitary group and the taxing authority of the ottimte made for the express purpose of
serving as a determination in respect to the &dility of the taxpayer. Such an
agreement must include a waiver of restrictionagsessment and the collection of any
deficiencies resulting from the agreement,

063.04E Any other final judgment effecting changeseported taxable income.

063.05 If a taxpayer fails to report any changeasrection which would increase its
Nebraska income tax liability or fails to file amanded Nebraska return, the Tax Commissioner
may mail to the taxpayer a notice of deficiencwmy time. If a taxpayer properly reports any
change in its taxable income to another state]T #xeCommissioner may make an assessment
relating to the change at any time within two (ass after the report or amended return was
filed.

063.06 The amended return reporting a changeebatts in an overpayment of tax for
Nebraska is a claim for credit or refund.

063.06A The amount of the credit or refund shatlex@eed the amount of the Nebraska
tax attributable to the change or correction intth@ble income for the other state, or the
items amended on the other state’s return.

063.06B If the amended return is not filed withinaty days of the final determination of
the change, interest shall not accrue after thetieith day.

063.06C If the amended return is not filed withirotyears and ninety days from the
final determination of the change, or within termrgeafter the due date of the original
return, whichever is earlier, no credit or refuhdlsbe granted.

(Section 77-2775, R.S.Supp., 1998, and sectiofa786(4), and (5), and 77-2793(5) R.R.S.
1996. November 11, 1998.)



